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THE DIFFERENCE IN PAPERS. 
tey~_—s: There are financial papers whose editorial policy 
and articles are directed by their advertising depart- 
ments. They will not publish anything that is liable 
to drive advertisers away from their columns. If they 
don’t help their schemes openly, they indirectly in- 
dorse them by placing them before their readers. 

There are financial papers which are not edited by 
their advertising department, but only by their editors. 
They don’t accept and publish anything which is of 
doubtful character and which swindle their readers. 

The Financial World is the only paper which does 
not accept fraudulent or doubtful or suspicious adver- 
tisements at any price and can not be tempted to 
change its policy even when business is so dull in the 
investment markets. With it this is a question of 
principles, not of price or conditions. The Financia! 
World aims not only at informing and enlightening its 
readers, but also as zealously believes in protecting 
their pocket books. 

What servant would you prefer, the one who is hand 
in glove with thieves and helps them rob you or the 
one who is honest and true to your interest? 

From its first issue the Financial World has ex- 
posed every get-rich-quick swindle that has turned up 
and freely criticized all doubtful offers. It has turned 
down thousands of dollars which it might have re- 
ceived, had it opened its columns indiscriminately to 
such kind of advertising. 

It preferred honesty and independence; to help its 
readers only. It has constantly endeavored to show 
them all the tricks and financial fallacies. 

If those who have carefully read the Financial 
World have followed its views they at least have not 
been robbed by promoters. 

Its comments on stocks and bonds have been of 
enormous benefit to investors. 

Can you name a financial paper that has done or is 
doing so much for investors? 

This is the paper for you. Subscribe for it. 
price is only $4 a year, with valuable premiums. 

In order to enable our readers to understand every- 
thing pertaining to investments or financial matters 
they can secure from us standard books containing 
valuable information about stocks and bonds without 
which no investor ought to be. Our subscribers are 
furnished with free copies of such valuable books. 
For particulars, see our advertising columns. 


The 


THE PRESIDENT’S PROPHECY. 

“We have, as a nation, an era of unprecedented 
prosperity ahead of us; we shall enjoy it and our 
children will enjoy it after us.” 

These words, spoken by President Roosevelt at 
Cairo, Ill., form the most assuring declaration that 
we are not on the eve of a panic, To the contrary 
they express the most cheerful view of the future. And 
why should we not have ahead of us an era of un- 
precedented prosperity? The country is enormously 
Its soil is most fertile and blessed 
are 


rich in resources. 
with splendid crops. The people industrious, 
peace loving and full of energies and determination. 
All we need are honest laws adequate to prevailing 
conditions for the protection of property and invest- 
ments. Out of the slump in values and the agitation 
for a square deal and honest corporation methods 
only good can come—that full measure of good which 
is so absolutely necessary for a further development 


of the country on a honest basis. 





FOR THE PROTECTION OF INVESTORS. 

The abuses of which corporations have been guilty 
point the way that legislation will have to take for 
the protection of investing capital. It has become 
clear that corporations, which are selling securities, 
will have to cease to be entirely private affairs. No 
stock exchange of good standing permits trading in 
securities on its floor unless the companies file with it 
a complete statement of its condition, to enable the 
public to form a correct idea of what its assets and 
liabilities and annual receipts and disbursements are. 

Corporations are semi-public organizations. They 
exist by virtue of charters granted them. There ought 
to be laws requiring each corporation to file with the 
secretary of each state by which they have been char- 
tered, statements, balance sheets, showing their con- 
dition. These companies ought also to be made to 
do the same in every state where they have branch 
offices or where their securities are sold or traded in. 
Investors as well as all interested in a company ought 
to be entitled to receive from the secretary of each 
state where such statements are filed, copies of state- 
ments, for which service the state could charge a 
small fee. 

This will secure revenues to the states and to the 
people interested in corporations all the necessary 
information to enable them to form an intelligent opin- 
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ion about their condition. The state ought to be em- 
powered to prescribe exactly the form in which cor- 
poration statements are to be issued, such statements 
to be as explicit as possible and to be sworn to by the 
president or secretary or treasurer of the corpora- 
tions. 

Each state ought also to pass laws for the appoint- 
ment of corporation examiners, who shall have the 
right to call on any or all corporations to verify their 
sworn statements. Laws of such character will be 
sufficient to protect investors and will do away for 
once and all with all wild-cat promotions. 





WHAT CAUSES THE RISE IN SECURITIES. 

The following essential forces are necessary for a 
bull movement in stocks. First, confidence. Second, 
absence of political dangers and disturbances. Third, 
cheap money with large bank reserves and excess of 
deposits over loans. Fourth, good business. Fifth, 
good increases in net earnings of railroads and other 
corporations. Sixth, public interest in speculation. 
Seventh, deals for consolidation or control of cor- 
porations and finally a low level of prices to start with. 

At present only a low level of prices exists. All 
other essentials are lacking. Until they turn up no 
real and lasting rise in stocks can be expected. When 
will they make their appearances? Probably around 
the close of the year or not until the next presidential 
election is decided or its outcome can be intelligently 
judged. 





THOSE NON-FLUCTUATING SECURITIES. 

If real estate mortgage bond selling companies claim 
that they place non-iluctuating securities in the hands 
of the public they know that they are misrepresenting 
facts. There is nothing in this world that does not 
more or less fluctuate. These fluctuations are the re- 
sult of conditions and the demand and supply. The 
price of money fluctuates constantly. So do the bonds 
of all governments and municipalities. So does wheat, 
corn and all other cereals. Gold fluctuates and so do 
all other metals. 

Real estate sometimes fluctuates even more than 
stocks and the slumps in real estate are sometimes of 
an enormous extent; bought in a boom the shrinkage 
in real estate values is often far reaching. 

Fluctuation is the soul of business life. Where 
there is no fluctuation there is business stagnation and 
business paralysis. Human life is a constant fluctua- 
tion. Everything that has value or a market is sub- 
ject to continuous fluctuation. Only dead things don’t 
fluctuate. 

Those who buy real estate mortgages in the belief 
that they get something that does not fluctuate are 
simply misguided. If a real estate mortgage man, 
who wants to sell you one of his mortgage bonds, tells 
you that he gives you a non-fluctuating security ask 
him what he himself has paid for it? He has paid less 
than what he wants to sell you it for. That transac- 
tion represents fluctuation. 

The difference between railroad bonds and real 
estate mortgage bonds is that you cannot see the 
fluctuation in the latter and find it out only when you 
are compelled to see. Then you are liable to find out 
you have been fooled. Instead of having a security 
as rigid in price as a pillar of granite, more often it is 
one as pliable to fluctuations as a column of starch. 


DEAD MEN TELL NO TALES. 


They Can Neither Explain, Deny Nor Defend Them- 
selves. 

There was a time, not so far back either, when the 
public looked up at our big financiers with somewhat 
of a reverential awe. They were not of our flesh. 
They could not do wrong. Their every action was 
prompted by an intuition towards right by the guid- 
ing hand of genius. Even the scoffer among the 
rabble never went so far in his jeers at our financial 
heroes as to charge them with tricks born of the gut- 
ter. But the investigation into the Metropolitan Street 
Railway Co.’s affairs by the Public Service Corpora- 
tion in an effort to find out what has become of $30,- 
000,000 has brought to light the brutal: fact that some 
of our great financiers, in prize-ring parlance, have 
in their composition a decided streak of yellow and 
will stoop to almost anything to establish their inno- 
cence when evidence of some crooked deal is un- 
earthed. 

At this investigation it was brought out through 
Anthony Brady that a street railroad, the only assets 
of which was a franchise, was sold to the Metropoli- 
tan Street Railway for $250,000 and that a check was 
later handed to Mr. Brady for $715,000 with instruc- 
tions to send a check for $111,652.78 to each of the 
following persons: P. A. B. Widener, Thomas Dolan, 
William L. Elkins, Thomas Ryan and William C. 
Whitney. 

In a signed statement Widener and Dolan explain 
this interesting transaction as a loan to William C. 
Whitney. ; 

Dead men are convenient at times. They can 
neither explain, deny nor defend themselves. William 
C. Whitney is dead, but fortunately for Whitney, who 
was a mental genius in comparison with his associates 
in the promotion of the New York traction com- 
panies and its labyrinth of chasms that have absorbed 
millions of dollars without leaving any trace where 
it has gone, Widener’s and Dolan’s statement does 
not reconcile itself with this peculiar transaction. If 
this was a loan to Whitney it is certainly strange that 
the Metropolitan Street Railway Co. should repay it 
and select an outsider to pay it through. It is more 
than passing strange that Mr. Whitney should have 
loaned himself at the same time an equal amount of 
money that his associates so kindly advanced him and 
pay himself $11,652.78 interest. 

But Whitney is dead. However, every lover of fair 
play lives in hope that Mr. Ivins, the attorney for the 
Public Service Corporation, will keep digging away 
until he has reached the roots of the startling rotten- 
ness that has despoiled the shareholders of the Met- 
ropolitan Street Railway and has brought all those 
who have wrecked this this once great property by dis- 
honesty, whatever their exalted station, to the bar of 
justice. 

Unless we succeed in proving to the people of this 
country and abroad that we are capable of punishing 
wrong doing whatever shape it takes or whoever, big 
or little, is responsible for it, we cannot expect to 
enjoy their confidence. 





—The hot air of fake promoters mines more money 
than one-half of all the producing mines of the United 
States. 
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THE SMALL INVESTOR. 

The numerous orders which commission houses have 
received from small investors in 5, 10, 20 and 50-share 
lots as well as the suprising increase in the number of 
shareholders of many railroads shows that the investors 
of moderate means are keenly watching the market. 
Their combined purchases had not been able to give the 
market a lift, but they had been vast enough to check 
serious declines until now. These small investors, if they 
should not get scared by this latest reaction and have 
patience, will all make money on standard railroad 
stocks bought at the low prices of the last few weeks. 





YELLOW DOG FUNDS. 

Like the investigation of the insurance companies, 
that of the New York traction companies has revealed 
the existence of so-called yellow dog funds, that is, of 
expenditures with which the legitimate business of the 
corporations had nothing to do. These funds were used 
for corrupting and bribing purposes, to enable corpora- 
tion managers to keep themselves in their positions and 
to enrich themselves. The yellow dog funds, spent for 
unlawful purposes as revealed so far, amounted to as 
follows: 


| Serer $2,194,172.75 
ae, | eee ae 1,347,382.41 
BE, NEE in 5 6% 6 eee we acd 2,896,000.00 
Metropolitan Railway ......... 217,000.00 
Total revealed to date......... $6,654,555.49 
Thanks to the investigations now conducted these 


yellow dog funds have gone out of existence, but how 
about the yellow dog funds of the corporations that 
have not been investigated? 





FIRST OBLIGATION OF 
COMPANIES. 
“The first obligation of a life insurance company,” 
so says a life insurance company which has been in bad 
repute for the way it attended to death claims, ‘‘is the 
payment of death claims.’’ There was a time when even 
the strongest life insurance companies’ first thought 
when presented with a death claim was how to avoid 
payment. The enormous litigation between them and 
claimants bear testimony to the extent of their wicked 
policy. Now the companies contest claims only when 
the most undeniable evidence of intentional fraud ex- 
ists. This is another proof of a higher moral standing 
brought about by the recent investigations. They have 
done the life insurance business a great deal of harm, 
but also had excellent results. Consideration for the 
rights of the claimants and promptness in paying claims 
have been something which has not been known for 
years. The insurance companies will have to work hard 
to regain public confidence. 


THE LIFE INSURANCE 





HOW A COOL MILLION WAS MADE. 

A Glimpse Behind the Curtains of High Finance. 

The investigation of the New York Traction compa- 
nies brings considerable new crookedness to light. An 
example of how street car lines were financed is the 
purchase of the Metropolitan Street Railway Co, from 
Anthony N. Brady of the ‘Fulton, Wall and Cortlandt 
Street Ferries Company” for $965,607.19. The rail- 
way line does not exist. It does not own a foot of track 
or a single street car. Not only that, but the Supreme 
Court granted an injunction in 1895, ten years after 
the corporation was organized, restraining it from build- 
ing a street railway over the route it had mapped out. 

Despite the injunction the ‘‘road’’ was sold for $965,- 
607.19, which was pocketed by the group of financiers 
operating with Anthony N. Brady. The franchise is not 
worth thirty cents today. 

During the last Russian war with Japan newspapers 
contained reports that an examination of the accounts 
of the Russian army had brought cut the fact that many 
cannons were found to have been paid for but never de- 


livered. ‘High finance’ does things in the game way 





THE GREAT BLIND POOLS. 

There are only three blind pools operated by high 
finance just now: The Amalgamated Copper Co., the 
American Air Brake Co. and the American Sugar Re- 
fining Co. If enormous irregularities take place in 
corporations which publish full statements of their con- 
dition, what must go on then in these companies which 
refuse to their stockholders and the investing public in 
general full statements of their assets and liabilities and 
of their earnings and expenditures? 





GREAT NORTHERN’S EXTRA DIVIDEND. 
When they least expected it the shareholders of the Great 
Northern Railway were again pleasantly refninded by an 
extra dividend of the valuable equities their railroad owns 
in other properties. This extra dividend came from the 
Lake Superior Co., which owns a lot of stocks and bonds 
in outside properties in trust for the Great Northern Rail- 





way. These stocks and bonds are as follows: 
STOCKS. Amount. 
Greek Northern Teprend Cinco. osecscscscinsasscaves $997,009 
Duluth, Superior & Western Terminal Co............ 248,000 
Duluth, Superior & Western Railway Co. pf.......... 990,900 
Duluth, Superior & Western Railway Co. com........ 892,300 
Duluth, Mississippi River & Northern Railroad...... 4.800 
Tee eens EGOE Gs. Ei. ci6 ci cicas cs eveassaaeas 745,000 
RI I NE UN os ww oda pe sbpueerbne bom eeaee 391,000 
moren Beer Constitotion CO... .scsccivsnncstces vases 646,100 
PE DE ER ciacccas sannediecdasian oe raeeene 9,500 
eR ID i 6 rs Khe caer eln rene awe baMainds 14,500 
ae Eh cS a coe wisn oceans . op wakbebaue iu ae 149,400 
Great Mottbers WiSVRtor Co eee isccicccicic cpicdcasceccses 1,497,500 
Wenatekes Dovelopment Co. iiiscic decsccswtesdsses 49,500 
Washington Development & Impt. Co............... 497,500 
Opn. te I OR SO So  icancnceaavecouednen 294,000 
Cepek Saeed Pee CG; Wis ok vnc bade diadendeckscssave 25,000 
Cent LAOS “TOMINS CG, GOR. co o6.0.60:60005000d0ncnbaen 20,000 
WOMMEONOS WACHT POWOF CG. .oic dscns avswsccwsenesaacy 10,000 
Sand Coulee Coal com........ 249,500 
I Soom nines beeen de ae kaa ee 7,131,200 

BONDS. 

EOE ER GU oie nincaincnna pacman vakunnaeee $150,000 
Wenatense Water PoweP CO. ii cccccccecccccseosseere 15,000 
Pacific Short Line Bridge Co. (notes).............06. 100,000 
MCA iatbh c5068R Cane aD 6:60.00 alae eee $665,000 
 -GRERE ii ceeck Godbvcctictae dices $8,396,200 


All these stocks and bonds were transferred to the Lake 
Superior Co., Oct. 20, i899, by a deed of trust. In addition, 
since then the Lake Superior Co. has acquired large blocks 
of securities in other companies, and very large 
amount of real estate. The company once before paid to 
Great Northern shareholders a dividend, but that was so 
far back the incident passed out of memory, and since then 
this company, as a source of additional profit, was never 
considered. Yet Hill, who has built up this great empire 
of wealth for himself and associates, continues to give to 
the press pessimistic utterances about the future. Hill is 
either impelled to see things in the very darkest light by a 
desire to pick up a large amount of Great Northern stock 
at its present ridiculously low price, or is sincerely blue at 
seeing his favorite stock so low. 


also a 





A LITTLE TRICK NOT GENERALLY KNOWN. 

The investor in mining stock is persistently con- 
fronted with the urgent advice brokers advertise to 
buy certain stocks. He who is not aware of the trick 
behind this solicitude of the brokers will assume he is 
told ‘of a stock which has good chances to advance. It 
is an ingenious device to display disinterestedness, but 
the tricks in many instances, and we have facts to prove 
it, is that the companies whose stocks are thus adver- 
tised pay the brokers’ advertising bills. They expect 
in this way to create a demand for their shares. At 
this moment one of the most prominent advertising curb 
brokers is using large space in the newspapers in an 
educational campaign to show investors how it is pos- 
sible to make from 100% to 300% profit by buying stocks 
on the New York curb. The advertising he is doing 
runs in the neighborhood of between $2,500 to $3,000 
monthly. He is not handling enough business to earn 
one-tenth of this amount by legitimate commissions. It 
would be interesting to know what nigger in the wood- 
pile is footing these enormous bills. 
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The Market Compass. 


The Situation and Outlook—Studies in Values. 

The opinions expressed on the different railroads 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Oct. 11, 
the time of going to press. 





DEMORALIZING INFLUENCES. 

A remark of Lord Rothschild of London, that the 
President’s attacks on the railroads keeps European 
money out of the United States and the rather gloomy 
views expressed by a number of railroad presidents were 
among the chief demoralizing market influences of last 
week. They had a very depressing effect, although Lord 
Rothschild’s words were only a repetition of what he 
had said a few months ago, while the views of the presi- 
dents of the Atchison, Wabash and Chesapeake & Ohio 
were not half as gloomy as were expressed by J. J. Hill, 
who had occupied a commanding position in the railroad 
world a number of times the last few months. But spec- 
ulators were in bad humor and made as if they were 
badly scared and began hammering stocks. They have 
found that they cannot work prices up and tried the op- 
posite tendency with success. The results would not 
have been as they were had not liquidation in low-priced 
stocks set in. 

SMALL INVESTORS HIT HARD. 

By the rapid depreciation of the low-priced stocks, 
started by extensive selling orders from Europe and fol- 
lowed up by shareholders at home, who had pawned 
large blocks with banks and were called upon to take 
up the loans, small investors all over the country must 
have been hit very hard. The low priced rails and in- 
dustrials have always been favorites with this class of 
investors. The drop in prices was beyond all expecta- 
tions, which is easily understood, for there is no short 
interest in these stocks and therefore the support which 
a short interest always gives a market was lacking. At 
no time since March has the drop in low-priced stocks 
been so drastic as it was last week, but the reaction has 
been so radical that these stocks have almost struck 
bottom, for hardly enough of their prices has been left 
to invite further liquidation. 


STUNNING REVELATIONS. 

The revelations in the New York Traction investiga- 
tion, showing that the Metropolitan Securities Co. had 
bought a street car line that has never been built for 
$250,000, had entered it on its book as an asset of $965,- 
607.19 and distributed the difference of $715,000 
among Moore & Schley, Thomas F. Ryan, Wm. C. 
Whitney, Thomas Dolan, P. A. B. Widener and Wm. L. 
Elkins had a crushing effect on the market. It shows 
that looting of corporations is the uppermost thought 
of high finance. What safety is there in stocks for the 
outside investors? 


HOLLAND LIQUIDATING. 

Dutch capitalists have started liquidation on a large 
scale. Financial troubles in their own country and re- 
ports of the doings of American high finance were the 
cause that prompted the Dutch capitalists to get out of 
American stocks. 

THE IMMEDIATE OUTLOOK. 

Now that liquidation in low-priced stocks as far as 
they have been thrown out by the banks, which had 
loans on them, is over, the market will probably remain 
stagnant around prevailing low prices until the end of 
the month, unless unforeseen events will give it a new 
impetus downward, which is not expected, or g7od sized 
purchases by people who consider the low prices as an 
incentive to buy lead to a recovery, which, however, will 
hardly be more than a mild one. 


PLANS OF BIG INTERESTS UPSET. 
The advance in the shares of the Northern Pacific, and the 
great buying of the stock, were based on the expectation of 
a higher dividend. That such a dividend increase was con- 


templated cannot be doubted. But when the Hill interest 
found what poor response the market had given to the extra 
dividend of the Great Northern, it was thought wise not to 
make an increase in the Northern Pacific dividend and to 
preserve this market ammunition for a time when the senti- 
ment will be more responsive to higher dividends. 


WHEN A REAL IMPROVEMENT MAY COME. 


No pronounced improvement in the market can be 
expected or would be justified for weeks to come. Within 
the next four or six weeks the demand for money for crop- 
moving will cease, and more will be known about the indus- 
trial outlook. It is expected that the good crops and the 
high prices they bring will prevent a heavy decline in in- 
dustrial activity. We wil then see better days and a re- 
newed interest in stocks. Von Frantzius & Co., of Chicago, 
express the same opinion in one of their recent market let- 
ters as follows: “As soon as the money market becomes 
easier, and indications are for a let-up after October, and a 
normal and easy market after January 15, according to the 
opinion of experienced bankers, standard railroad stocks 
should not sell below a 6 per cent. basis, which means that 
Atchison common (82), with 3 per cent. dividend due 
next month, paying 6 per cent. and Southern Pacific 
(78) paying 6 per cent., ought to be near par; and Union 
Pacific, paying 10 per cent., selling around 123, ought 
to advance to above 150.” 

THE BANKS AGAINST IMPROVEMENT. 

That the banks are discouraging an improvement in the 
market by refusing loans on stocks on a large scale is 
natural. They have not yet been able to form a correct idea 
of what demand for money will come from the crop move- 
ment. Owing to the late crops they believe that the real 
demand for money will come by the end of this month, 
and prefer to husband their resources. They don’t wish 
to load themselves up with stocks and create a sharp 
money stringency just now. 


THE BEST POLICY IS TO WAIT. 


Both investors and speculators will hardly lose anything 
by waiting. Nothing can be made in such markets as we 
are having just now, although prices seem very attractive. 
By this policy unpleasant surprises will be avoided. While 
just now no new dangers are threatening that may lead to 
still lower prices, yet the uncertainty which overhangs 
the market is such as to offer poor money-making op- 
portunities. If a real change for the better comes it can 
hardly come before November. 


FRIDAY’S MARKET. 

Except for the last half hour, when their occurred a 
feeble rally, caused principally by shorts taking profits, 
stocks plainly reflected the feeling of dejection that has 
taken hold of Wall Street. While the Metropolitan 
Street Railway scandal occupies the stage of public in- 
terest few, if any, care to take on stocks. 





The Railroads. 





ATCHISON. 


The best report in the history of this railroad is the one 
for last year, just out. Gross earnings were $93,683,406, an 
increase of $12,882,396. Net earnings were $34,815,505, an 
increase of $4,022,981. The new issue of convertible bonds 
will increase the fixed charges by over $1,250,000, but the 
net income shows that the railroad can stand it. There 
was earned on the common stock 15.01 per cent., which 
would justify a dividend of 7 per cent., and even 8 per cent. 
That the stock fails to express this sp-endid condition, even 
approximately, is due to the conditions which prevail just 
now. But the time will come when the price of the stock 
will reflect the real condition of the railroad. 


BALTIMORE & OHIO. 

While for the fiscal year the business of this road has 
increased 9% in gross it has added nothing to the net. 
Officials of the railroad attribute this not only to higher 
wages but also to the use of a part of the increased 
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gross receipts to repairs of the roadbed and equipment. 
So far the new fiscal year’s business has not shown that 
the 6% dividend cannot be maintained. There is not much 
interest in the stock. It has been for quite a time in an 
almost non-speculative state. Small sales are depress- 
ing it and small purchases sometimes cause a good ad- 
vance. The stock, however, is worth more than 
for what it sells at present. 


BROOKLYN RAPID TRANSIT. 

The recent boom in the stock on the strength of a 
forthcoming dividend was evidently a trick to unload 
before the publication of the annual report. When this 
came out the stock collapsed again. The report shows 
for the last fiscal year a decrease of $160,011 in the sur- 
plus available for dividends and that only 3.68% was 
earned for the $45,000,000 stock. This shows that the 
dividend talk was nothing but a speculative invention. 
It did its duty this time as it did on all previous occa- 
sions, as the company can hardly raise new money and 
would need all it earned for improvements. Dividends 
appear to be quite remote. Yet dividend rumors will 
continue to work havoc among the shorts in the stock. 
lt is easy to ascertain how much stock is sold short and 
then to raid the bears. 


CHESAPEAKE & OHIO. 

The annual statement, showing a decrease in net earn- 
ings of about $600,000, and the gloomy views expressed in 
the report by the president of the railroad, have smashed 
the price of the stock. It was never worth any of the prices 
at which it has sold the last two years. Even the one per 
cent. dividend seems not to be quite secure. In times where 
money brings 6 per cent and more a price of about 30 for a 
1 per cent. dividend stock is out of date and ridiculous. 
A price of about 20 would mean an income of only 5 per 
cent., while better stocks, bringing over 7 per cent., can be 
bought a great deal cheaper. 


CHICAGO GREAT WESTERN. F 
The common stock sells around 7, and the preferred B 
stock around 11]. In 1904 the lowest price for the common 
stock was 12%, and for the B stock 20. At that time the 
condition of the railroad was very unfavorable. The fiscal 
year 1904 ended with a deficit of $141,000, but at that time 
the public was not as disgusted with stocks as it is now. 
The condition of the railroad itself has considerably im- 
proved since then. But in markets like the present ones, 
which have no absorbing power at all, any low prices are 
probable, irrespective of merit. 


COLORADO SOUTHERN 
makes a satisfactory showing for its last fiscal year. 
It reads as follows compared with the results of the 
last previous year: 














Gross earn 1907..$9,582,114 $8,214,306 $7,230,616 
Net earnings. ...$3,874,375 $3,439,139 $1,441,000 
Total increase..... 3,985,457 3,596,413 1,482,184 
ere 1,893,599 1,830,201 871,868 
ee $2,091,858 $1,766,212 $610,316 
This surplus indicates a healthy growth. It is suffi- 


cient to pay the 4% dividend on the first preferred stock 
of which $8,500,000 is outstanding, and on the second 
preferred stock, of which there is also $8,500,000, leav- 
ing $1,411,858 or little over 4%. In view of the growth 
of the territory of the road, the stocks are of promising 
character. The first preferred sells around 54, the sec- 
ond preferred around 42 and the common stock around 
22. 
NORTHERN PACIFIC, 

Neither an increase in the dividend nor a melon-cutting 
has taken place. The action of the stock for weeks has 
pointed to something like it, but the powers behind the 
Northern Pacific have come to the conclusion that whatever 
they may do will fail to impress the market. One thing 
seems to be sure, that the 7 per cent. dividend is safe, and 
that some later day, when the stock market will be in a 
more appreciative mood, pleasant surprises will be in store 
for the stockholders. 


ERIE. 

It is not improbable that the indications of a return 
of speculative interest will lead to speculative activity 
in this stock, which has always been one of the most 
active ones among the low priced rails. Small specu- 
lators have always liked to take a flyer in Erie common, 
and we should not be surprised to see them take again 
a hand in this stock. The July increases in net earn- 
ings were $207,368 which, if they keep up in this way, 
ought to attract speculators and investors to this cheap 
stock. They will not make a great deal, but they can 
also not be hard hit in case of further depression in 
stocks. 

GREAT NORTHERN. 

The surprise provided for the stockho-ders in shape of an 
extra dividend of 1% per cent., which means for them 31% 
per cent. for one quarter, has not been able to advance the 
stock temporarily more than the extra dividend amounts to. 

The extra dividend comes from the Lake Superior Com- 
pany, which represents a trusteeship in charge since 1898 of 
certain properties formerly owned by the Great Northern, 
such as the Great Northern Express Company, the Great 
Northern Steamship Company, the San Coulee Coal Com- 
pany, elevators, docks and timber lands. Until last fall, 
when it transferred the Great Northern ore lands to another 
trusteeship, the Lake Superior Company carried that pfop- 
erty. 

What makes a good advance in this stock difficult is the 
large floating supply. The Union Pacific, last spring, 
unloaded over $30,0U%,000 of this stock, and it will take some 
time until this supply is absorbed. Not until then can a 
good rise be expected. The stock is worth at least as much 
as Canadian Pacific, which sel:s about 35 per cent. higher. 
It is an excellent purchase for the long pull. 

KANSAS CITY SOUTHERN. 

The common stock remains stationary; all the good an- 

nual report has done was to stop further liquidation. 


MISSOURI PACIFIC. 

This Gould 5% stock had touched as low a quo- 
tation as 60. The heavy decline in the net earnings 
for August and the report of the Missouri Railway com- 
missioner has declared the road bed unsafe, prompted 
liquidation in the stock. The railroad will have to bor- 
row millions to place itself in safe condition. 


NORFOLK & WESTERN. 

This road shows for the first two months of the cur- 
rent fiscal year a substantial increase in net earnings 
amounting to $444,336 or 24%. The road has increased 
the volume of its business a little more than one-fifth 
without incurring the inordinate rise in operating ex- 
penses that has accompanied big traffic gains on such 
roads as the Pennsylvania, the Baltimore & Ohio, the 
New York Central and many others. 

The fact that this road can hold down its expenses at 
this time and increase its business, will not only be 
highly satisfactory to its stockholders and reassure them 
there is no danger of a reduction in the dividend from 
5%, but also attract »* -ntion to the stock, which at its 
present price nets in. stors over 7%. 

ONTARIO & WESTERN. 

Of the anthracite railroads, the Ontario & Western 
did the best business in its history in the last fiscal 
year. While the coal business of the Reading increased 
ouly 7.6% that of the Ontario & Western increased 
12.99%. The latter road is continuously growing and may 
develop into a valuable property. There is no doubt at 
the present that the 2% dividend will continue. Yet 
the stock sells around 32, while the stock of the Chesa- 
peake & Ohio, a bituminous coal road paying only 1%, 
sell at around 30. Ontario & Western is undoubtedly 
worth considerable more than the stock sells for under 
present disturbed market conditions. At the prevailing 
price the stock earns over 6.5%. 

PENNSYLVANIA. 

At the end of August, as the last statement shows, 
the Pennsylvania had so far this year, since January 
1, added $14,000,000 to its gross earnings hut only 
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$1,076,000 to its net earnings. This net income is. 
however, less than one-half of its increase in fixeu 
charges. The total for 1907 alone will be able to show 
whether the company can maintain its 7% dividend. 
The action of the stock expresses the belief that it will. 
The company will probably strain every nerve to con- 
tinue the present dividend, as a reduction will only harm 
its credit. 


READING. 

The net earnings of the first two months of the new 
fiscal year available for dividends were $1,941,941 
against $1,196,314 in the same time of 1906 and $1,- 
354,105 in 1905. This explains the new speculative in- 
terest in the stock and the claims of its friends that it 
is in shape for a good bull movement. The coal busi- 
ness has just entered its most active period of the year. 
There may be good money in Reading, if conditions 
would make a decided upward tendency possible. 


ROCK ISLAND. 

The last statement of this railroad has scared its share- 
holders. It shows that in August the gross business has 
increased $1,341,766, while the net has decreased $430,429. 
These figures compare with those of August, 1906. They 
show that railroading has either become not remunerative, 
or that last year’s statements have been reckless and un- 
reliable. Anyhow, the Rock Island shareholders begin to 
lose hope. They have been mistreated and deluded in the 
past, and have lost confidence in the future. The common 
stock has now reached the lowest price on record. 


SOUTHERN RAILWAY. 

This stock has dropped to under 12. In 1895 it was down 
to 7, and in 1904 to 18%. There is no doubt that the outlook, 
in view of the enormous increase in operating expense, is 
very discouraging, but the situation is better now than it 
was in 1895. The stock may drop to 10, but it will then 
probably hang around that price until an improvement in 
the condition of the railroad, which is financially and physi- 
ca.ly crippled, sets in. 

WABASH. 

A decided downward tendency in these stocks has set in. 
The common stock has dropped under 10, and the preferred 
under 17. Both stocks may see still lower. prices. There 
is nothing in the condition of this railroad nor in the gen- 
eral outlook to warrant hanging on to these stocks. 


The Wndustrials. 


AMERICAN CAR & FOUNDRY. 

The sharp break in this stock was caused simply by the 
disgust of investors with the industrial outlook. While the 
orders of railroads for new cars will undoubted:y drop off, 
yet the financial condition of this company is strong, and 
there is no immediate danger that the recently established 
4 per cent. will be reduced, unless things are getting a great 
deal worse. Fear has more to do with the slowly progress- 
ing liquidation in industrials than anything else. 


AMERICAN LOCOMOTIVE. 

The drop in the stock to 46, at whoich price it pays 
over 12%, was caused by the gloomy views expressed by 
railroad presidents, who stated that the policy of the rail- 
roads henceforth will be retrenchment. This means less 
orders for engines, which may lead to a discontinuance 
or reduction of the dividend of 5%. 








COLORADO FUEL & IRON. 

The report for the last fiscal year shows $3,013,122 
cash on hand, an increase of $2,327,611 and a profit 
of $470,092. The increase in cash was brought about 
by the sale of bonds and means that the debts have in- 
creased and so has also the interest which the company 
will have to pay to creditors. The profit is about $200,- 
000 less than in 1906. This is very discouraging, as 
last year has been one of the best in the history of the 
steel and iron industry. The profit is equal to about 
1.12% on the outstanding capital of $34,325,500. The 
prospects for the shareholders are the poorest. The con- 


cern will continue to remain a graveyard for its share- 


holders, although pools have been able to make a great 
deal of money by manipulating the price of this almost 
worthless stock. 

U. S. RUBBER. 

The earnings for the six months, ended September 30, 
1907, show a net profit of $2,175,000, an increase of only 
$39,000 over the same period of last year. This is not 
much. The best business of this company ought to begin 
just now, and its profits will depend most:y on weather 
conditions. At present there is no incentive to take up the 
stocks unless people believe that we will have a severe 
winter. In such case the stock will experience a good-sized 
rise. 

UNITED STATES STEEL. 

The directors will take action on the dividend on the 
common stock on the last Tuesday of this month. On 
the same day the quarterly statement of the corporation 
will be made public. There is no doubt that it wili 
show a good decrease in earnings and also in orders on 
hand; probably a decrease of from 25% to 35% in both 
these items. There is no doubt that the quarterly divi- 
dend of 4% will remain unchanged, as the reaction in 
the steel trade has not yet gone far enough to arouse 
apprehension about the continuance of this meager divi- 
dend, for the surplus will be sufficient to pay even a 
higher dividend. The critical time for the dividend may 
not come before the end of 1908. Large stockholders 
have, however, during the last few weeks thought it de- 
sirable to dispose of a good share of their holdings. For 
weeks, London especially, has been almost a constant 
seller. The steel stocks are just now the least inviting in- 
vestment proposition, although the dividend on the pre- 
ferred shares of the steel trust does not appear to be 
in danger at all, at least for the present. It is not 
thought that the reaction in the steel trade will go as 
far as it did in 1903-1904, when the preferred dividend 
was maintained under more adverse conditions than are 
liable to turn up now. 





BOND NOTES. 

—An interesting and enlightening circular has been 
issued by Spencer Trask & Co., bankers, New York, on 
railroad bonds. The bonds are classified in four differ- 
ent groups: High grade bonds, minimum risk bonds, 
convertible bonds and semi-speculative bonds, and af- 
ter a brief description is given of each class, a few ex- 
cellent issues of each class is mentioned together with 
complete details about them. This circular can be prof- 
itably consulted by investors. 

—Scottsdale, Pa., $30,000 funding improvment bonds. 
Denomination, $500, deliverable at once. Mature, 
$1,000 each from 1912 to 1931, and $2,000 each from 
1932 to 1936. Interest, 5%. Date of sale, October 14, 
8 p.m. Bids to Treasurer of the Borough of Scottsdale. 

J. J. Mitchell, the president of one of the largest Chicago 
banks, expresses the opinion that money will become easier 
and cheaper towards the end of the year, and that stocks are 
selling extremely low at present. 
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- Bonds, Wotes and Mortgages. 


REAL ESTATE MORTGAGE BONDS. 

It is a good thing and quite profitable for rich men 
who wish to diversify their investments to place a part 
of their money in real estate mortgages, for they can 
vestigate the property on which they loan money and 
can appraise its value closely before parting with their 
money. 

But what do small investors know about the real 
value of the property the mortgages of which they 
buy? How can they know whether the property is not 
valued too high? They cannot stand the expense of an 
impartial investigation. They don’t know how to sell 
such mortgages when they find need for money. 

In Chicago a mortgage loan company had flooded the 
city with mortgage bonds which have been found to be 
of very dubious value. They have been issued on prop- 
erties too highly valued. The concern built apartment 
houses that cost $100,000, and it is said issued non- 
fluctuating first mortgage bonds on them amounting to 
more than the properties were worth. Their poor deluded 
investors will probably lose most of their money, for 
the concern has disappeared and so has its founder, and 
it will take long litigation to straighten matters out. The 
investors have to pay too dearly for their desire to se- 
cure a little better rate of interest than railroad bonds 
pay. 

How different with good railroad bonds. The pur- 
chasers by looking up the annual reports of a railroad 
can soon form an idea of their security and value. The 
bonds are examined by thousands of investors whose 
opinions can be secured. They have a wide market and 
can be turned into cash ‘‘while you wait.’’ Investors 
who wish to be on the safe side and actually own quick 
assets ought always to give safe railroad bonds first 
consideration. Depreciation of railroads does not take 
place as fast as that of other properties. There are 
thousands of cases every year where holders of first 
real estate mortgages are compelled to foreclose and 
finally take over the property for the amount of their 
mortgage. 








BOND SYNDICATES HARD HIT. 


At no time in the history of this country has there 
been such a large amount of money tied up by syndi- 
cates is unsalable bonds. For two years past the great 
prosperity that has been ours has taxed the facilities of 
our railroads and industrial corporations, compelling 
them to issue bonds to raise the necessary money to 
provide funds. All this money was principally raised 
through the organization of underwriting syndicates, 
many of which now confront the anomalous condition 
of seeing their bonds selling considerably below the 
price they paid for them, although the bulk of these 
bonds are still in their possession. 

Of course these tied up bond syndicates are getting 
a good rate of interest on their money and yet as soon 
as conditions right themselves, as they inevitably must, 
for at the core nothing is the matter with the country, 
they will get out with a profit, yet no member of a bond 
syndicate goes into the business to hold securities for 
a long time. The business then is not profitable. The 
locked up wealth in bonds, that do not move unless 
it is to go down, explains in a large measure the absence 
of support of the stock market at critical junctures. 

Heretofore the rich men and the banks could be re- 
lied upon to give stocks support whenever a tendency 
to a serious decline cropped up. 

But since last March the big interests were unwill- 
ingly compelled to watch with tied hands the market 
pass through one severe shock after the other. 

But this unusual condition is not without its good 
feature. The investors have directly benefited through 
it. They have been able to purchase gilt edged securi- 
ties with an interest yield so large that in a few years 
hence they will look back to the blue year of 1907 with 
astonishment that such bargains were possible. 








Convertible Bonds 


Many well-informed investors are not 
familiar with all of the details which 
give Convertible Bonds their title. 

We shall be glad to send to those in- 
terested a copy of our 8-page circular 
explaining these details, and describing 
practically all of the Convertible Bonds 
now upon the market. 

Write for circular No. 478, 


Spencer Trask & Co. 


Members New York Stock Exchange 


William & Pine Sts., New York 




















INTERNATIONAL MERCANTILE MARINE BONDS. 
The sensational decline in the price of this 44%,.% bond 
to around 55 was due to heavy liquidation from Europe, 
especially Holland, whose country’s investors seem to be 
seized by the desire to part with American securities. 
Fear of a general collapse in the United States seems to 
have got hold of the Dutch. 





A GOOD BOND MARKET IN SIGHT. 

The general impression prevails that as soon as the 
strain on the money market caused by the crop moving 
ceases, capital will rush into the bond market. Not only 
will savings banks and trust companies begin to buy, but 
the public also. The result of the crop must be invested 
and where can better values be secured at present than 
in the bond market? It may happen that the end of this 
and the beginning of the new year will offer for years to 
come the last opportunity to buy fine bonds at unprece- 
dentedly low prices. 

BUY BONDS NOW. 

Investors can make no mistake buying good bonds 
now. They are cheap, bring excellent interest and are 
certain to advance in value. Good bonds have possibly 
seen their lowest prices. 








WE TRADE IN 


Wilkes-Barre & Eastern Ist 5s 
F. J. Lisman & Co. 


Specialists in Steam Railroad Securities 
Members New York Stock Exchange 
30 Broad Street, : New York 


404 Connecticut Mutual Building, Hartford. 
830 Land Title and Trust Co. Building, Philadelphia. 
169 East Jackson Boulevard, Chicago. 











Jj. H. FERTIG 
BONDS 


$100,000 
TACOMA ( Wash.) GAS LIGHT COMPANY 


FIVE PER CENT. TWENTY YEAR 
Refunding Mortgage Gold Bonds 
The above bonds have been issued in payment for all the prop- 
erty, rights and franchises of the Tagoma Gas Light Company 
Dated June 1, 1906 Due June 1, 1926 
Coupons payable June and Dec. first Princ‘pal and Interest payable in Boston 
City Trust Co. of Boston, Trustee 


Coupon bonds of $1,000 denomination with provision for registra- 
tion of principal. Price 9644 and interest to yield 
5.30 per cent. for twenty years. 


20 Broad Street New York 
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New YorK AND CHICAGO, SATURDAY, OCTOBER I2 


OUR FREE ADVICE SERVICE. 


) <a The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privilege 
is confined strictly to subscribers, who are asked to en- 
close return postage in their correspondence to cover our 
replies. Subscribers can make inquiries during the teri 
of their subscriptions as often as they desire. 





SHORT TALKS TO MONEY SAVERS. 
Series 2.—No, 11. 

How often in good times when there is plenty of 
money and interest rates are low one hears it said “he 
has made a fortune buying securities at panic prices.” 
This remark was often made in 1906 of those who 
bought in 1903, when everyone but those who had 
faith in the great future of our country could see noth- 
ing else but everything going to the dogs. Did the 
investor, who now permits himself to be exorcised by 
fear, stop to consider that the basis of values cannot 
be destroyed except by nature’s upheavals and not 
man’s wrong doing, he would be quick to see that 
there is nothing the matter with us but fright, that 
gilt-edged securities in form of bonds are selling at 
ridiculously low prices, and that such an anomalous 
state of affairs cannot last long in the face of over 
$7,000,000,000 new wealth the fields have raised this 
year for the Nation. Then if he had any judgment at 
all and faith in the country’s onward march of pro- 
gress he would know the time to buy good bonds is 
not when everyone else is buying them, but now, for 
now is the moment to lay the foundation for good 
profits a few years hence. In the meantime he will 
own securities netting unusual interest rates. 





—The heads of the famous Storey cotton swindle of 
Philadelphia, which waS first exposed by the Financial 
World, have been found guilty of fraud and will be sen- 
tenced in a few days. By that swindle the investing 
public has been, as it came out during the trial, robbed 
of more than a million dollars. 


HEMMING IN STILWELL’S ROAD. 

There is no vestige of truth in the story that has ap- 
peared in some of the Eastern newspapers that B. H. 
Harriman, through an alliance with Col. Greene, can 
now push his railroad extensions in Mexico through to 
Topolobampo Bay and bottle up the Kansas City, Mex- 
ico & Orient Railway. 

The Kansas City, Mexico & Orient Railway has pro- 
vided for any such outcome even had it threatened. By 
a concession directly from the Mexican Government no 
road can parallel the Orient within a distance of 50 kil- 
ometers, about 37% miles on each side of it. 

The concession for a terminal at Topolobampo Bay 
has already been given the Orient road and a notice of 
even a longer extension has been Officially published 
recently by the Mexican government, as has also the fact 
that Harriman has surrendered his option at the same 
port. 

The Orient’s terminal at Kansas City has been se- 
cured long ago. The road is now completing a belt line 
in that city much shorter than the one now serving the 
city. 

The story undoubtedly originated in the Greene camp 
where it was undoubtedly assumed if the Colonel could 
bask in the reflected light of the master of the Union 
Pacific, a great many more people might buy Greene 
Gold-Silver preferred stock on which the dividend was 
recently passed. At least everyone in Chihuahua, Mex- 
ico, knows the Colonel needs badly all the financia! aid 
he can get. 

The Orient road cannot be hemmed in unless it is 
hemmed in by the Atlantic Ocean on one side and by 
the Pacific Ocean on the other. However, the builders of 
the Orient are not at all ambitious to find a right of 
way on an ocean bed. 





RAIL AND WATER TRAFFIC. 

The Consolidated Steamship Co., in order to create a 
demand for its bonds, has recently circulated a state- 
ment that in hard times its business must only increase 
as people then will take the cheaper transportation by 
water. Statistics published by the Census Bureau con- 
tradict this statement and show that transportation pre- 
fers railroad in hard times as in good ones. Take for 
example, the Mississippi. It appears that there are 
9,698 vessels plying on the rivers of the Mississippi sys- 
tem, and that their value is $25,545,342. They carried 
20,849,602 tons of freight and 13,691,956 passengers in 
1905 and had a gross income of $17,611,555. 

Compare this with the business of a great railroad. 
In 1906 the Pennsylvania Railroad had gross earnings 
of $295,898,165, or seventeen times those of the steam- 
ers on the Mississippi and its tributaries. 

In 1906 the railroads of the country carried 1,651,- 
374,219 tons of freight and 799,507,838 passengers. 
Their capitalization was $14,570,421,478; their gross 
earnings were $2,325,765,167. In other words, the) 
were capitalized at 600 times as much as the steamers 
of the Mississippi Valley, had 136 times the gross in- 
come, carried 80 times as much freight and 40 times 
as many passengers. 





THE BIDWELLS ARRESTED AS EMBEZZLERS. 

The end of the Bidwell Cold Motor fiasco, as was pre- 
dicted by the Financial World from the time the scheme 
was launched, has come. Both Bidwe_ls, father and son, 
have been indicted by a grand jury in Chicago for embez 
zlement. The father has already been arrested. Officers 
with a warrant are now looking for the son. The Bidwells 
had a cold motor for which they claimed unheard-of things. 
This motor without wearing out would run a ‘*ain around 
the world as long as the world continued to stick to its 
chronic habit of revolving around its axis. It was the 
Keeley device of perpetual motion of this decade. It lasted 
long enough for the Bidwells to rob people out of about 
$250,000, and now they find themselves facing stern jus- 
tice for criminal acts, and their dupes are out of their 
money. 





























October 12, 1907. 


THE FINANCIAL WORLD. 9 





THE FREE “INVESTMENT PAPERS.” 

There is today hardly a promoter or financial agent 
of doubtful or worthless securities, who has not a finan- 
cial paper of his own to circulate his financial heresies 
and mis-statements. Wisner has his “Investment Her- 
ald’”’ which, as he advertises, gives information about 
the safest money-making securities. The Makeevers 
have their “Rocky Mountain Miner’ in which they try 
to make inexperienced people believe that they wi!l 
make them rich on a few dollars invested. C. F. King, 
the financial agent, who, as he says, ‘‘occupies an entire 
floor in Boston and an entire floor in New York,” has 
his ‘‘Financial Bulletin,’’ in which he says in his adver- 
tisements of the paper, to get names of fools, that it is 
“the pioneer in that new school of finance which has for long 
weary years been crying out with a voice which is now heard 
throughout the land that the day of 4% interest allowed by 
savings banks and trust companies and unjust treatment by 


banks and trust companies of their depositors, has passed 
and gone forever.” 


There is the “Investors’ Review” of Chicago, pub- 
lished by the Union Securities Co., which contains the 
grossest mis-statements about fake securities sold by it. 
There is the ‘‘Financial Critic’’ of San Francisco, which 
claims to be the accepted authority on high class mining 
investments and will keep you posted on all that is good, 
so it claims. 

There is Pierce Underwood’s ‘Profitable Invest- 
ments,” claiming to give you mining truths while it 
aims at making his promotion schemes profitable for 
himself only. There are about two dozen other papers of 
the same character. Probably 250,000 copies of these 
house organs are circulated every month and they do 
their deadly work of robbery. They are ali offered free 
for a period of from three to six months. In the adver- 
tisements of these free papers they all say as C. F. King 
says about his ‘‘Financial Bulletin:”’ 

“It will make money for you by indicating the good. 

“Write for it today and it will come to you absolutely free 
every week for six months.”’ 

If investors would give this matter a little thought 
and also try to learn the records of the men behind 
these sheets they will find out that they all were poor a 
few years ago and have within a short time accumulated 
great wealth. Did they get rich by giving away free pa- 
pers for months, which cost thousands of dollars or did 
they make money by the sale of those questionable 
stocks they sell? And who pays for the free copies of 
these papers which are sent to people just for a few 
months on the theory that if they cannot be landed in 
three or six months they will never be fleeced? Don’t 
those poor fools, who bite at the get-rich-quick schemes 
exploited by these free investment papers foot the bills? 

It is an old saying that what is cheap is dear. In the 
case of the fake papers what is fine is very dear. Thou- 
sands of people all over the country, who have been 
robbed and ruined, will bear testimony to the truth of 
this. They curse the day on which their eyes fell 
on a “free investment paper’’ for three or six months. 


, 





PIERCE UNDERWOOD AS “REFORMER.” 

From one of the new advertisements of this get-rich- 
quick man we quote as follows: 

For protection of investors.—Pierce Underwood, the well 
known Chicago specialist in profitable investments, fighting for 
Congressional enactment to regulate sale of mining stocks. 
His bill would put the ‘“‘Wild-Catters’’ out of business and 
promote confidence in legitimate enterprises. 

If any sensible law for the protection of investors 
against the ‘‘Wild-Catters’’ would be passed, this very 
“specialist’’ on profitable investments would be among 
the first ones to be put out of business. There is not 
a single promotion with which Pierce Underwood has 
been connected that does not belong to the wildest of 
the ‘‘Wild-Catters.’’ He proclaimed the Nutriola Com- 
any, a real swindle, which the government sup- 
pressed not long ago as an honest concern. He pro- 
moted mining prospects in which deluded investors will 
finally lose every cent. His Hoosac Tunnel & Mining 
Company stock, which he has sold at 75 cents a share, 
can now hardly be sold at 10 cents a share. Under- 
wood is using the mask of the reformer to _ sell 
““Wild-Catters.”’ 


BUNCOMBE OF THE PUREST KIND. 

Burr Bros., who operate under their old name as 
well as under that of the New Amsterdam Securities 
Co., are just flooding the country with circulars from 
which we quote as follows: 


Do you remember that seven months ago we offere;{ you 
Happy Jack Copper Mining & Development Stock at 10 cents 
per share? We told you then that it was a good buy. Well, 
that stock is now selling at $2 per share and very little of it 
can be had at that price. Many hundreds of our clients took 
advantage of our early offer, and, think of it, for every $100 
they invested seven months ago they now have $2,000. 

That chance is gone, but we have now one equally as good 
or really, in our opinion, better—we refer to Montezuma Ex- 
tension Gold Mining Co. Stock. We have, in a previous letter, 
offered a 100-share lot of this to you for $10. That is, at 10 
cents per share—the same price that we originally offered you 
Happy Jack. 

This is your last chance to purchase this Montezuma Ex- 
tension Stock at 10 cents. 

There is nothing but humbug of the kind these people 
constantly resort to—to fleece investors. There is no 
Happy Jack stock that could be sold at $2 or even 15 
cents a share. The price is one of Burr’s arbitrary fabri- 
cations. The get-rich-quck schemes of the Burrs have 
beep so frequently exposed by the press that it is a 
deplorable testimony to the intelligence of investors 
that the Burrs can still find new victims. 


KING’S “SAFE (?) 7% INVESTMENT.” 

The Preferred Shares of the Erie Preserving Co. 

Financial Agent C. F. King of Boston and New York 
is now pushing the sale of the preferred 7% stock of the 
Erie Preserving Co. and offers one common share as 
bonus. The price of $100 for each preferred share is 
too high, as at this time preferred shares of old indus- 
trial concerns can be bought at a discount of from 10* 
to 20%, and all is known about these concerns, while 
about the Erie Preserving Co. only what Mr. King 
pleases to say, and he uses a great deal of hot air, is 
known. He does not publish a statement of assets and 
liabilities nor one showing what the concern has earnel 
the last few years and what it costs to run it. 

The intelligent investor don’t bite at King’s promotion, 
and if a concern has to come to him to raise money, 
caution is advised. Mr. King has advertised this stock 
before but does not seem to have sold very much. The 
world is becoming wiser and wants facts and figures 
and not hot air. If you buy Erie Preserving Co. pre- 
ferred stock, where can you sell it should you wish to 
get your money back, or even where can you borrow 
on it? Ask your local banker what he will loan you 
on this security. The answer will not be satisfactory. 
King himself is only selling. He is not buying, for he 
has found that selling stock certificates of the kind he 
offers alone is profitable for him. 








THE BUSIEST BUBBLE JUST NOW. 

The Sterling Debenture Co. is flooding the country 
with circular matter about the telepost, a new invention 
they are exploiting as a good investment. Their print- 
ing bill and postage account must be enormous, yet con- 
sidering how persistently they keep rolling up this ex- 
pense, it must be profitable and a great many peopie 
must be transferring money for prettily engraved cer- 
tificates which they believe gives them an opportunity of 
attending later the obsequies of the telegraph companies 
These people are ignorant that the invention was of- 
fered to the Western Union Telegraph Company and re- 
jected as impracticable. They are also ignorant of the 
fact that the Sterling Debenture Co., which to dignify 
its standing, modestly advertises in the newspapers to 
buy and sell bank stocks, sold stock in another inven- 
tion, the telegraphone, for $10 a share. This stock is 
now offered by outside brokers at $6 a share. The Ster- 
ling Debenture Company paid $2 a share for the stock 
they sold for $10 a share. If investors more generally 
knew this, very few of them would jump greedily ai 
their latest offer. 

The Sterling Debenture Co. advertised S. S. McClure 
as a trustee of the Telepost Co. Mr. McClure has gone 
out of his wav to announce he withdrew from the posi- 
tion some time ago and was no longer connected with 


the concern. 
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The Metal Market. , 


COPPER STOCKS REMAIN HEAVY. 

The price of the copper metal is still dropping. It has 
sone under 14 cents per pound, and a lower price is ex- 
pected owing to the total absence of buyers. As long as 
copper production goes on, and the accumulation of the 
metal grows, no improvement in the situation can be ex- 
pected. Not until the copper mines suspend production to 
enable a good-sized reduction in the copper accumulation 
can an improvement be expected. The largest consumers of 
copper were the copper-wire establishments. Their output 
has almost ceased, as telephone construction and trac- 
tion building have almost entirely stopped. Under these 
conditions a price of 12 cents per pound for copper is high- 
ly probable. The slump in copper stocks is not yet over. 
It has become unavoidable. It is now believed that the next 
Amalgamated Copper dividend will be 5 per cent, if not 
t per cent. It cannot be seen how the small concerns can 
maintain dividends. A price of 50 is predicted for Amalga- 
mated Copper, and one of 30 for Anaconda. 

The greatest danger to the demoralized copper situation 
threatens from the desperate financial condition in which 
the small companies find themselves just now, when they 
have no market for their output. They have borrowed 
money which will soon become due, and will hardly be 
ab.e to extend the loans. This may cause them to throw 
large quantities of copper on the market, irrespective of the 
consequences. 

The sooner this almost inevitable collapse comes, the 
sooner will the situation clear up. Then copper stocks will 
again be a good buy. 





THE SMALL COPPER COMPANIES. 

The small copper mines have a real hard time before 
them. Their credit is limited. They cannot borrow 
money nor sell their output except at a sacrifice. They 
will have to close and await better days. The crash 
in copper stocks has unfortunately struck small inves- 
tors at a time when they were loaded up with more low 
priced copper stocks than ever before. They will have 
to wait at least a year, if not much longer, until they can 
recover their losses. Their investments, if made in 
producing mines, will not become worthless, but they 
will have to have patience until they can get out of 
the woods. Anyhow these are poor times to take up or 
consider new copper propositions. 








GIROUX CONSOLIDATED. 

This once highly inflated stock has finally struck its 
par value quotation of $5. It was never worth more 
but rather less, and a price above $5 must be considered 
high until the company shows what it can do. The time 
has passed when people run blindly into copper stocks 
on the statements of hired boomers and promoters who 
state what they expect. In time of such copper condi- 
tions expectations don’t count for much. 





AMALGAMATED COPPER IN AMSTERDAM. 

News has recently been received from Amsterdam, 
Holland, that Amalgamated Copper stock has been listed 
on the Exchange of that ancient and very rich city. 
The Dutch have always been great chance takers and 
speculators. This listing was probably the result of 
efforts to prepare a wider market for the stock when 
it was planned to merge the Cole-Ryan properties with 
the Amalgamated Copper Co., in which case the capi- 
talization of the company would have been doubled. 
It was probably due to the slump in Wall Street that 
another financial crime was frustrated. 

SELL YOUR COPPER STOCKS. 

The most pessimistic view of the copper outlook is taken 
by the followers of Copper King Augustus F. Heinze. They 
say that Heinze advises his friends to get out of all cop- 
per stocks, as lower prices will come. The daily develop- 
ments in the copper stock market have so far verified what 
are considered Heinze’s views. 





GOVERNMENT STOPS WISNER’S PLANTATION 
SCHEME. 

W. Cameron Forbes, Secretary of Commerce and Police 
for the Philippine Islands, has refused to grant the Philip- 
pine Plantation Company, promoted and touted by A. L. 
Wisner & Co. as the most promising stock among their 
freak securities, a license to do business on the islands. 
On top of Secretary Forbes’ drastic action, a number of 
heirs to this property have brought action in court to re- 
gain possession of their property. Secretary Forbes put 
his official quietus to this scheme of Wisner because he 
was satisfied the company’s intentions were not honorable; 
but the whole scheme was one purely to sell stock to people 
in the States on statements not borne out by the actual 
results in operating plantations on the Philippine Is:ands. 

When the Wisners’ brought this scheme out their cir- 
culars stated that they owned the land to which they had 
a clear title. The suit of the heirs shows that, instead, the 
title was clouded. They paid one dividend of 6 2-3 per 
cent. Where did this dividend come from? Wisner told a 
New York “Sun” reporter this dividend came from a sale 
of tobacco. Claims and the truth, however, are two differ- 
ent things. 

As we have often reiterated, when once official investiga- 
tion digs deep into Wisner’s operations it will unearth 
things that will bring astonishment to New York people 
that such things can be pulled off right under their noses. 





MINES COMPANY OF AMERICA. 

The stock of this company, which is a holding com- 
pany, is a real puzzle. It is traded in on the Curb and 
sells at about 1% per share (about 1.40) although the 
dividends, which have been regularly paid, would justify 
a higher price and a better demand for the stock. The 
property consists of the Creston Colorado Mines, situated 
at Minas Prietas, Sonora, Mexico, covering 7,000 lineal 
feet on gold and silver bearing veins. 

The equipment consists of modern hoisting, milling 


“and mining machinery, reported to have cost $600,000. 


The following statement shows what the mine has ac- 
tually paid since December 18, 1902, when the company 
was incorporated: 


9 monthly dividends of 14%, $25,000.......... $225,000.00 
38 monthly dividends of 1%%, $30,000......... 1,140,000.00 
4 monthly dividends of 2%, ae 160,000.00 
1 extra dividend, Dolores Ltd. Stock............ 600,000.00 
OR I aa dice ccceccsicsesnens 150,000.00 
ZS extra caek GividenGs, B77. nc ccssccccscceccses 200,000.00 
1 extra cash dividend, 31%6Z.............seeeee. 70,000.00 
Dotel Gite, GEe eis ses isds sk bec ciccesscciva $2,545,000.00 


For the year Sept. 30, 1905, to Sept. 30, 1906, the fol- 
lowing dividends were paid: 


BB eoemtity GiphiemOs, BET coc cic c ciwiscsceccics $360,000.00 
eo ee COREE or eee 200,000.00 
D GBI ohik de 6 caseccasicnsccaees 70,000.00 
1 extra dividend, Dolores Ltd. Stock............. 600,000.00 


$1,230,000.00 

The balance sheet of the Creston Colorado Co. (the 
operating company) shows a surplus of $484,569.77 on 
Jan. 31, 1907, and the balance sheet of the Mines Com- 
pany of America (the holding company) on Feb. 28, 
1907, shows a surplus of $116,047.05. 

Some of the most prominent financiers and business 
men of the country are among the directors. We men- 
tion the well-known iron and steel man from Joliet, Iil.. 
John Lambert; Wm. E. Reis of Raymond Pynchon & 
Co., New York; John J. Mitchell, president of the Illi- 
nois Trust and Savings Bank, Chicago, one of the big- 
gest and strongest banks in the country; L. L. Smith, 
director of the Mutual Bank of New York. 

The capitalization consists of $2,000,000 at $1 a 
share. In face of the condition of the company and its 
dividend record one must ask why such a stock is con- 
tinuously offered by brokers and why the rich men iden- 
tified with the enterprise don’t keep all this stock for 
themselves instead of letting outsiders have it. 

The capitalization is so smali that two or three direc- 
tors could easily buy up the stock and earn for them- 
selves the 20% per year instead of putting their money 
into stocks that net 60% or 70% less. The company and 
its stock is a puzzle which the future alone can solve. 
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On the Curb (Market. 


THE CURB MARKET. 

The only grain of comfort, if such a description can 
be given to this feeling, curb brokers can find to explain 
the steady crumbling away of their market is that it 
follows the depression of the list on the New York Stock 
Exchange. 

Yet curb stocks, especially in the mining section of 
the list, have not fallen; they just toppled over as soon 
as the manipulators discovered how useless it was to 
tempt lambs back into their trap by wash sales. 

Usually in times of trouble men are driven to find the 
evils that caused them and then try to eradicate them. 
Much of this talk of cleaning house on the Curb has 
been heard lately but the process has begun in talk and 
has gone no further. Until brokers on the Curb market 
get rid of such influences operating on it as make it 
possible to pay suspicious dividends, as was the case in 
Mitcheli Mining, Greene Gold-Silver, McKinley-Darragh 
and in other instances, confidence in the securities dealt 
in on this market, will hold itself aloof and quite wisely, 
too. 








GREENE GOLD-SILVER. 

The preferred stock has dropped to 2% and even this 
price appears to be only nominal and we doubt whether 
a good sized block of the stock can be sold even at onc- 
half of that price. That no more severe decline in the 
price has followed the passing of the dividend is proba- 
bly due to the wide distribution of the stock among 
small investors, who are usually slow to appreciate the 
meaning of the action and therefore don’t hasten to un- 
load. This stock will gradually melt away as the other 
stocks of Col. Greene have done. That this stock has 
beeu sold under false pretenses is borne out by Col. 
Greene’s own statements that the earnings were several 
iimes greater than the amount necessary for paying the 
preferred dividend. 

If the shareholders, who have been taken in want to 
form a protective committee to investigate they may 
easily find the way to locate the responsiiblity. They 
may succeed in forcing the directors to make good the 
amount of dividends paid out, but not earned, as was 
the case with the American Malting Co., where directors 
had to make good over $800,000 paid out in fake divi- 
dends for the purpose of unloading stock on the public. 
We should not be surprised to see an investigation re- 
veal shocking conditions in the promotion and conduct 
of the numerous Greene mining companies. 





THE BARNES KING MINE SCANDAL. 

The shareholders of this Butte Mining Co., which has 
been capitalized with $2,000,000, consisting of 2,000,- 
000 shares at $1 each, which shares have on the strength 
of “expert reports’ sold as high as $5 a share, con- 
template a thorough investigation of the promotion, 
which has turned out disastrously for them, but not for 
the promoters, who are said to have made a cool million 
dollars in profits for themselves. The company has been 
promoted by rich men connected with the Amalgamated 
Copper Co. Reports of real mining experts show that 
the mine is exhausted and the property worth less 
About 600 shareholders have been badly hit. The be- 
lief is general that the mine was ‘‘salted’’ so cleverly 
that even ‘“‘experts’”’ were fooled. If such matters can 
happen among people posted on mining affairs what can 
investors expect of the mines of the small fry, whose 
desire it is to work inexperienced people and to load 
them up with stocks that are not worth much more 
than it cost to print them? 





COBALT CENTRAL. 

The action of this stock and the amount of shares that 
are supposedly traded in every day at a time when there 
is no great interest whatever in mining stocks, especially 
in those from Cobalt, is enough to fill a sensible investor 


day it is reported about 35,000 
shares are traded in, and yet the stock hangs. tenac- 
iously between 28 and 30. In other words, it costs tha 
crowd manipulating this stock commissions on $10,000 
each day. Presumably they hope the sun will break 
through the threatening clouds overhanging the mar- 
ket and then investors will warm up. When it does 
they think the strength displayed by Cobalt Central dur- 
ing trying days will cause a great many to hysterically 
fall all over themselves to lay in a good supply of Cobalt 
Central. They will all be caught. In the meantime they 
are contented if here and there a moth is caught by 
their flame. 


with distrust. Every 





THE SITUATION NOT PERPLEXING. 
Thomas Gibson. 

The decline of the last week, while unimportant in 
its extent, bulks so large by comparison with the recent 
stagnation as to excite much apprehension. It has been, 
in fact, a sort of a two-point panic. .A few months ago 
such a movement in a single day would have attracted 
little attention. 

The situation at present is not at all perplexing. 
Everything is blue at the bottom of a great decline al- 
ways. We have only to weigh the actual basic facts 
and brush aside the hob-goblins in order to arrive at an 
intelligent conclusion as to the next important move- 
ment. We are adding at least $1,000,000 a day to the 
world’s currency through our enormous gold produc- 
tion; money is tight, but we can borrow at 6% on stocks 
which yield 7 and 8% and before long there will be a 
surplus of loanable funds; present dividends are as- 
sured on almost all our good stocks, Atchison, for ex- 
ample is earning 15% on the junior shares and Union 
Pacific 21%. Crops are short; we knew all about that 
months ago. I cannot lay my finger on a single bearish 
factor in the situation which has not been over-dis- 
counted in the present range of prices. 





Grains and Cotton. 





THE RISE IN THE GRAIN MARKETS. 

The advance in the grain markets was a sensational one, 
and came earlier than was expected by the most enthusi- 
astic bulls. It seems as if the bulls are going to have every- 
thing their own way, and to see their prediction of $1.25 
for wheat realized. 


THE GOVERNMENT'S CROP REPORT 
for September indicates an approximate corn crop of 
2,450,000,000 bushels or 477,000,000 bushels less than 
in 1906. The wheat crop will be 625,567,000 bushels 
against 735,261,000 bushels last year. This fully ex- 
plains the boom in wheat and corn prices—a boom thai 
is liable to assume still greater proportions. 


FRIDAY’S GRAIN LETTER. 
WHEAT—tThe strength of wheat at Liverpool had a 
queer effect here today. Instead of creating a buying 


motive a good many people figured that the foreign 
strength would give them a good chance to get out. 
If anybody gets the idea in their head that we are 


through with a bull market at $1.05 they should get it 
out quickly, for it will cost money to think so as long 
as anything like existing conditions exist. From pres- 
ent indications nothing will stop the advance until 
America has advanced to a price which will make ex- 
ports prohibitory. 

CORN—Weakness in wheat made corn easier, but the 
close saw the price back to last night’s closing price. 

OATS—Oats were easy and did not regain quite al! 
of their loss with the closing strength in grains. 


WHEAT CLOSING. 





NE 0. ko RKO TA ee oe be 104% 
BN iG acct bow deo Rudy ete en ain ia ee 110% 
BP Gelics ac ead deans Meee wemasieslesnts 102% 


L. G. QUINLIN & CO. 








AR ree 
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MARKET NEWS 


BY MARCONI SYSTEM 


TO SHIPS AT SEA 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-distance 
apparatus and can be reached at any time 
during their voyage. Full information 
may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
er at the Head Office of 


MARCONI WIRELESS 
TELEGRAPH COMPANY 


OF AMERICA 
27 WILLIAM ST. NEW YORK 


TELEPHONE, 65545 BROAD 








If you want your Mining Business 
transacted legitimately and at 
Exact Prices for the following 
commission, send to us. 


RATES OF COMMISSION: 


On stocks selling under 20c. per share, 
50c. per 100 shares. 

On stocks selling at or over 20c. and 
under $1.00 per share, $1.00 per 100 
shares. 

On stocks selling at or over $1.00 and 
under $6.25 per share, 1 per cent. of 
the money involved. 

On stocks selling at $6.25 or upward 
per share, $6.25 per 100 shares. 


Market Letters Free Upen Request 


W. R. McDowall & Co. 


Members New York Produce Exchange 


35 Wall Street, New York 














Free With Six Months’ Subscription 


The Financial World 


FOR $2.25 


Either One Of These Two Valuable 
Dollar Books 


THOS. GIBSON’S 


Pitfalls of Speculation 


JOHN MOODY’S 


The Art of Wall Street Investing 


No investor or active trader should miss 
reading these books, which are standard 
authorities on the subjects they are written 
upon. Thos. Gibson needs no introduction 
to our readers. He has a world wide reputa- 
tion as one of the best judges of the stock 
market, a keen, farsighted and passionless 
interpreter of market tendencies, while John 
Moody is known wherever investments and 
their values are discussed as a leading au- 
thority and editor of Moody's Manual. 








Rew Work Stocks. 





Oct. 11, 

Bid. 
ee Atal COORG 6.60 6ks ceccess 5AM 
Am Car &. Peemery .iccccccee 29% 
Am Car & Foundry pf......... S4 
Am Hide & Leather. .....cceoce 3 
Am Hide & Leather pf........ 12% 
American IC@ S@C......cccccces 31 
MM TMCOMOE 6 ccc ccicccacses 45% 
Meret TA. «cceciccvncvicas 3 
Ammer Smelt &2 Rel... ccccscse 78 
Amer Smelt & Ref pf......... 92% 
Am Sugar Refining ..........- 1045g 
DEEN cacinds cadduvéeveeues 33 
ae Oe OD xcccaveseuaes uous 82% 
OS GS Fo Mh ncikc ccvsicssnvens 87% 
Mitte Geeet Lime .cscoccccnsene 70 
Baltimore & Ohio ......cscccs 85% 
Baltimore & Ohio pf ......... 80 
Brklyn Rap Transit .......ec- 41% 
Cems PRGIRE coc coccccccuces 158% 
OS ea ee 14% 
Chesapeake & Ohio ........... 30 
Chicago Gt Western .......... 7% 
Chicago Gt Western pf A...... 39 
Chicago Gt Western pf B...... 12 
Chi Mil & St Paul............ 115% 
Chi & Northwestern .......... 142 
Gel Peed & WOW. 20cssceccscces 15% 
Cee OE  n.indccccsacennses 18% 
Gal & Gowth tat pl ccicccccecs 49 
Col & South 2d pl ..ccccccece 38 
Colestidated Gas .cccciescccees 91 
Corn Products Ref .......ceee 11 
ee Se Oe . dath-enecdcenens 154 
Del Taek B Week. <ccticcccsens 460 
De: nodes senns she eunearaamede 18% 
| i ee ererererercTer TTT. 42} 
rere rer reer tere 29% 
General Electric .........ceeces 113% 
Granby Cem ...ccccece eacmaas 80 
Great Northern pf.......cceees 125% 
Gt Northern Ore ctfs......... 4716 
ST: | prerrrererers 134 
I ec rddieere dee ek ee 8% 
Ree BE OG kone ccicecsnetsae 22 
International Paper ........... 10% 
fo AR ere Tres S 20 
ee OE occa écacaeeecaces 67 
Louisville & Nashville ........ 99% 
a Pe oe ME cstanceceneaves 28% 
BEIeSeUsl PRCIRE .ccccccccccsce 60 
National Lead pf ......... ives Te 
New York Central .....ccccces 100% 
N Y Ont & Western .......... 30 
Norfolk & Western .........+:. 7% 
North American ........eeeee- 57 
BGG TEED ccccccsdccocceces 120% 
PT .ccacchoneoaw agen 22% 
Pennsylvania ........seseceees 117% 
DY DE « cevtikccdbee eee 83 
Peemeee Bees Car oc cccccccccs 19% 
Pressed Steel Car pf .......... 6914 
DONE 8 tacos 00065000 eececns 90% 
POO BEE PE ncccvecccccecee 70 
"SF eer 70 
OW EPG & Be) 2c ccccccccces 19 
Rep Iron & Steel pf .......... 67 
PEE MOE co pncnesnesceeseees 145 
BE MUD GE ccccccssccccses 41% 
Be Be PEE. cccccccccccces 15 
St L, Southwest pf ......ccccee 40 
Sloss-Sheff Steel ............. 38 
Southern Pacific ..........se6. 7 
Southern Pacific pf ........... 108% 
Southern Railway .........0e. 11% 
Southern Railway pf ......... 47 
Pe Ce Pe sadccvncscneasio 23% 
EE vecindencoeses m6 122% 
Ce Se En cicscecvéoess 8042 
Unites’ Ry Invest ....cccccces 17 
fo fe aaa 33 
oe Oe Ds vnc cnvdescecan 19 
6 fe SD Sere 70 
nan nkcesceenennwe 23% 
S @ Mubber Ist pl ....cccccee 8546 
ge ff eee 54 
th 6 BRE eee 2456 
if 8 FBP aeere rer 84% 
i sce ace eeeendalnel 17 
We COORD BE ccecccccccses 90 
ED, Rbdhinhicde dO See eee R% 
I SN a ig ag & eke morere-dc eee dn 
Western Union Tel ........... 70 


1907. 
Asked. 
54% 
29% 
85% 
3% 

13 

33 
45% 

4 
78% 
93% 
104% 
33% 
2% 

89 

2 

86 

S4 
414 
159% 

15 
30% 
7% 

40 

13 
115% 
142% 
16% 
19% 

52 

40 
91% 
11% 

155 

470 
18% 
43% 
29% 

114 

100 








B. W. BUNKER 


20 Broad St., New York 





of New York. 
Stocks, Ronds and Grain. 





margin. 
Fractional Lots a Specialty. 
Vrite for weekly letter. 





Member Consolidated Stock Exchange 


Orders executed for cash or on moderate 


Long distance phone, 4510-4511 Rector. 











Hew Work Curb. 











Oct. 11, 1907. 
Bid. Asked. 
SD NN vince coeedausas % % 
PEN cccccdsarccedsees 1% 1% 
Bonanza Creek Gold .......... 6 7% 
Boston Cons Copper ........... 13 13% 
British Columbia Copper ...... 4% 5 
MOO ce ccdentedwcae oe 1% 2 
I COON ook cae.c cov ccves 12 1256 
Chicago Subway ............6. 16% 17% 
Se ee 7 28 
PE PE concenecmecng ans 13% 
Combination Fraction .......... 95 00 
EN ac dedi cdondmanee lo 1 
Cumberland-Ely .............. 6% 64% 
OS OO eae eer oe 7 7% 
Remminion COpper «...cscscccce 23% 214 
Pe  Radicecdendicnnw eae 2% 3 
St SOE Midis ccvewiceneene ee 41% 4% 
Ely Consolidated .............. ly i 
I ONE ans a Siptaine ware ein 1% 1% 
Furnace Creek Copper ........ yy ly, 
PECL Te ee 47% 54% 
.... ea ear 4% 5yy 
ee Bell COOGEE wiccccsacoces 1 14% 
Greene-Cananea9 ....cccccceces 6% 7 
Greene Come Geld ...ccccccccce 1 1% 
Sf ere % 4g 
BROGe BrrvOr PE cccccccséiccocs 3% 4 
Guanajuato Mining ........... 3 be 
EES ee 1% 1% 
I onda 5.5 ‘ng kde oe 4 5g % 
McKinley-Darragh ........... 3g % 
Mines of America ............. 13g 1% 
rr ree ly 1% 
Montgomery Shoshone ........ le 5% 
Nevada Consolidated .......... 9% 93% 
POOVOGR BRCIGE 6 cccccccecces 1 1% 
PPE cecdnicavnted tee 2% 3 
I ere Ble 65% 
North Butte Extension........ 1% 2 
Old Hundred Mining ......... 2 2% 
Ud — eee 1 1% 
Tonopah Extension ........... 1% 1% 
PEE bce wih avinns deeeecee 2% 258 
0 — are 45% 46% 
Boston Stocks. 
Oct. 11, 1907. 
High. Low. 
Adventure Mining ............ 1% 1% 
Alloueez Mining ..........ee0- 2 29 
Am Pneumatic Service ....... 5Y aA 
EE ceondnp sae neon 25% 25% 
BOGEN TREE 6 voc dccccccvce 3% 3 
Atlantic Mining .........ce.0. 8 7 
Balakinla Capper <.ccvccccccss 415 + 
Bingham Mining ......ce-.cees 6 53g 
Boston Consol Mining ........ 13% 12% 
De GUI nhn tcc sdsevane 13% 11% 
Calumet & Arizona ........... 98 97 
Calumet & Hecla Mining ...... 640 610 
Copper Range Consol ......... 55% 53% 
Daly-West Mining ............ 11 10% 
Pranklin Mining ......cccccece 7% 7 
CRI. og nce ccvcccccus ™% T 
i PE «on ccceneses 14% 14 
EM Ge MERE occ ccccccscce 10 9% 
Mass Consol Mining .......... 3% 3% 
Michigan Mining ............. 84 7% 
Mohawk Mining ........cceees 47 45 
Nevada Con Mining .......... 9Yy% 8 
North Butte Mining .......... 43 40% 
Old Dominion Mining ......... 21% 2014 
ee PR 88 85 
I NE 6. cae eta amas 2 10% 
Ce TE ccsdccccescoens 76 74 
Rhode Island Mining ......... 2% 24 
Shannon Mining .............. 9 8 
Tamarack Mining .......ccccee 65 64 
SE BE Sccccccascesoes 12% 11% 
SOE MD oo cactaccecssccces Sn 3244 
WHOONEGR BROMUS occ ccccesveces 4 4 
Winona Mining ......... 3 
Wolverine Mining 97 








Produce Erchange Stocks. 





Oct. 11, 1907. 
Bid. Asked. 
Branch Mint pf pros.......... 12 13 
Camp Bird limited ........... 45% 47 
SE GUBOR. «die. 06s i ceeen ccs 28 29 
Dolores limited ............... 5 5% 
NR hd eld oe edad: oguniah Sida 934 104% 
Goldfield Cons Mines Co....... 5% 558 
Greene Gold-Silver ............ 5 % 
Greene Gold-Silver pf ........ 3 4 
ee RE See eee 1% 1% 
Jim Butler pf prospeet ........ 60 67 
SS Pea eer 25. 32 
Montgomery Shoshone ........ 5% 6% 
Oroville Dredging ............. 3% - 
Pt Te sbinserensvetadeces ene 62 78 
Tomboy Gold Mining Co Ltd.. 6% Ss 
lu ee 9 9% 
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SEVEN PER CENT. 


Short Time Notes 


The Mexico and Orient Townsite notes net investors 7 





percent. The security behind them is more than ample to 
assure investors that they are excellent collateral to own. To 
enable savings bank depositors, who have not the full amount 
on hand, to purchase one or two of these notes, arrangements 
can be made to pay for them in installments of $125.00 per 
month. These payments will draw interest of 7 per cent. 
from the day they are made. The Mexico and Orient Town- 


site notes are secured 


1. By deposit with the United States & Mexican Trust Co. of 
$850,000 First Mortgage Bonds of the Kansas City, Mex- 


ico and Orient Railway Company. 


bo 


By the guaranty of the International Construction Co., 
capital $10,000,000. 


3. By the guaranty of the Union Construction Co., capital 
$3,000,000. 


4. Income from sale of town lots to be deposited with the 
United States & Mexican Trust Co., the sales of which 
during last 24 months aggregated $485,348. Amount es- 


timated to_be realized from these sales, $6,000,000. 


United States and Mexican Trust Co. 


=— 
san 


mm ame A. E. STILLWELL, President 


— Bryant Building Kansas City, Mo. 
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Should Read 
These Books 


THE ART OF WALL STREET INVEST- 
ING. By John Moody, editor Moody’s Man- 
ual. This book undertakes to cover the gen- 
eral subject of Wall Street investing, in an 
attractive and popular form, and in such @ 
way as to be of interest and value to the 
individual investor as well as to the banker 
and broker. 

“The book deals in a clear, popular and en- 
tertaining way with the methods, terms and 
phases of Wall Street investing, giving rules 
for analyzing railroad securities and state- 
ments and explaining syndicates and reor- 
ganizations.’’—Wall Street Journal. 

Price per copy, $1.00; by mail, $1.10. 


THE PITFALLS OF SPECULATION. 
By Thomas Gibson. This book deals exclu- 
sively with marginal speculation, and analyses 
in a clear and simple manner the causes of 
failure in speculation, with a suggestion as 
to remedies. In the introduction the writer 
says: ‘I do not pretend that any prescrip- 
tion can be written to insure success, nor that 
a majority of the public traders will ever 
succeed, but I do maintain that many indi- 
viduals capable of clear reasoning and the 
directed exercise of such reasoning are simply 
moving in the dark through a lack of under- 
standing of what makes and breaks prices. 
More fallacies, superstitions and distorted 
logic are connected with speculation than with 
any other business on earth.”’ Price, per 
copy, $1.00 net. By mail, $1.10. 


BOOK DEPARTMENT 
THE FINANCIAL WORLD 


18 BROADWAY NEW YORK 








Hotel Cumberland 


NEW YORK 
S. W. Cor. Broadway at 54th St. 





Ideal Location. Near Theatres, Shops, 
and Central Park, 

NEW, MODERN AND ABSOLUTELY FIREPROOF 
Coolest Summer Hotel in New York, 

Close to 6th Ave. “L" and Subway 
and accessible to all surface car lines 
Transient rates $2.50 with Bath and up. 
All outside rooms, 

Special rates for summer months. 


SEND FOR BOOKLET 
Under the Management of 
HARRY P. STIMSON 
Formerly with Hote! Imperial, New York 


R. J. BINGHAM 
Formerly with Hotel Woodward 
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Main Floor 
112 LA SALLE ST. 
CHICAGO, ILL. 







STOCKS 
BONDS 
GRAIN 


VON FRANTZIUS & CO. 


CHICAGO STOCK EXCHANGE - CHICAGO BOARD OF TRADE 


Private Wires to New Yerk and Bosten 










We Offer AT PAR AND INTEREST a Limited Ameunt ef 


SCHWARZSCHILD (° 
& SULZBERGER 


Ten Year Sinking Fund Gold Debentures 






Subject to redemption by lot at 102% per cent. and accrued interest. The 
company’s net earnings are estimated at 20 per cent. over all expenses and 
interest charges. It is doing a business of about $75,000,000 a year. 


ALLIS CHALMERS 3: 


First Mortgage Gold Bonds 
To Net 7 Per Cent. 


Subject to call after July rst, 1916, at rr0and interest. The value underlying 
these $12,000,000 bonds is about three times this amount. 


CIRCULAR AND PRICE ON APPLICATION 


FREE 


“The Earning Power 
of Railroads” iis. 


BY FLOYD W. MUNDY. 

















—WITH A YEAR’S 
SUBSCRIPTION 














= —= 


This valuable book, without which no Banker, Broker, Invester in 
Railroad Stocks or Railroad Man should be, is offered free by the 
Financial World with a yearly subscription. The regular price of 
this book is $2.00 Our subscription price per annum is $4.00. 
You secure both for the price of $4.00. This book furnishes at a 
glance the following data for one hundred and twenty-five railroads 
in the United States—facts that, when at the finger ends of the investor, 
will equip him with a thorough knowledge of the comparative vaiue 
of railroad shares. 

Capitalization (Stocks and Bonds), Gross Earnings, Operating Ex- 
penses, Net Larnings, Miscellaneous Heceipts, Total Net Income, 
Fixed Charges, Surplus, Maintenance of Way, Maintenance of Equip- 
ment, Conducting Transportation, General Expenses, Ratio of Oper- 
ating Expenses to Gross Earnings. 

Range of Earnings for series of years. Appropriation of Gross 
Income for Maintenance Expenses, Conducting ‘Iransportation and 
General Expenses, Fixed Charges, and for Surplus. ‘Ton miles pet mile 
of road. Passenger miles per mile of road. Complete notes giting 
facts as to Dividends, Appropriatiens for Improvements, Securities 
and Lands Owned, the character of rail used, etc., etc. 


Add 8 cents for postage 


THE GUENTHER PUBLISHING CO. 


18 BROADWAY, NEW YORK 






































